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The underappreciated trends driving 
positioning and outlook
Tom Dorner, Fund Manager

Polar Capital Global Financials Trust

Q: What is the Polar Capital Global Financials Trust trying to 
achieve?

A: TD: With the Trust we’re trying to give investors exposure in a 
diversified way across global Financials. We’re doing that in a portfolio 
that’s actively managed by a well-resourced team of financial sector 
experts. We’re giving you access to our best global ideas, within 
banks - which make up about half the portfolio - but it’s much more 
diversified than that. You get exposure to insurance companies, asset 
managers, exchanges and the like. It is a truly global portfolio; at the 
moment, we have around 90% of assets sitting outside of the UK.

Q: What are the macroeconomic factors influencing the sector 
right now?

A: TD: There are some significant macroeconomic factors influencing 
the sector, the most prominent of which is the fact that the interest rate 
environment is now structurally higher and has been for some time. If you 
combine that with the fact that GDP growth globally is still very good, 
that is a significantly improved operating environment for financials. 

There are of course other macroeconomic factors, like the trajectory of 
long-term bond yields or geopolitical factors and we navigate those in 
the portfolio. But the key message we’d like to leave you with is the 
fact that the sector has much more control of its own destiny and is 
much less at the whims of what’s going on in the wider world. That’s 
because while the environment was much more challenging after the 
Global Financial Crisis, many insurers and banks got their house in 
order. That creates a much more constructive place for stock pickers to 
try to identify the best ideas and it’s a much more positive outlook too.

Q: How is the Trust positioned?

A: TD: In terms of the Trust’s positioning there are a couple of ideas 
and areas that we really like. We’ve been positive on European 
Banks, for example, for some time. That continues to be the case; the 
sector is seeing strong upgrades, has resilient balance sheets making 
attractive distributions to shareholders and now what we’ve seen 
more recently is that loan growth has really picked up. 

We’ve been at a European Financials conference in the last month and 
the feedback from management teams continues to be very positive 
on the outlook. 

A second area that I’d highlight is Global Insurance. We’re now more 
selective than we have been in the past; we’ve talked for a while 
about the fact that commercial insurance prices have been softening. 
What we’ve done is orient the portfolio towards areas where we 
think they are going to be beneficiaries of increased consolidation; 
companies like Hiscox. 

The third area that I’d highlight is Diversified Financials. We’ve been 
trying to look for ideas that are more defensive in nature. We added 
to our positions in Visa and Mastercard earlier in the year, partly 
because they (in our view) were oversold on concerns around AI. 

We have to remain nimble as we go into Q3 earnings season. But that’s a 
couple of examples of areas that we like at the moment in the portfolio.

Q: What is your longer-term outlook for the Financials sector?

A: TD: In terms of the outlook for Financials, we remain really bullish. 
The sector has performed well in recent years, but we still think there are 
a number of things that the market underappreciates. 

The first is the increased M&A activity that we’ve seen in the last 18 months. 
That’s industry participants telling you that they think the sector is attractive 
in terms of investment and that’s something that we expect to continue. 

The second point is there’s been a clear trend in deregulation that’s been 
led in the US, but something that we expect to see more globally and 
it’s something that we think will drive lower capital requirements and 
over time, increased growth. 

The final area to highlight is AI, which we see as a real opportunity for 
the sector in terms of efficiency improvement. It’s obviously very topical, 
but from what we’ve seen, a number of financials have started to 
quantify the efficiency gains that they’re going to see from AI. 

So, I think those are three areas that leave us positive about the outlook 
for Financials and things that we don’t think the market appreciates.
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Polar Capital Global Financials Trust

Polar Capital Global Financials Trust plc (the “Company”)

The Company is an investment company with investment trust status and its shares 
are excluded from the Financial Conduct Authority’s (“FCA”) restrictions on the 
promotion of non-mainstream investment products. The Company conducts its 
affairs, and intends to continue to conduct its affairs, so that the exemption will 
apply. 

The Company is an Alternative Investment Fund under the EU’s Alternative 
Investment Fund Managers Directive 2011/61/EU as it forms part of UK law by virtue 
of the European Union (Withdrawal) Act 2018.

The Investment Manager

Polar Capital LLP is the investment manager of the Company (the “Investment 
Manager”). The Investment Manager is authorised and regulated by the FCA and 
is a registered investment adviser with the United States’ Securities and Exchange 
Commission. 

Key Risks

•	 Investors’ capital is at risk and there is no guarantee the Company will 
achieve its objective.

•	 Past performance is not a reliable guide to future performance. 

•	 The value of investments may go down as well as up. 

•	 Investors might get back less than they originally invested. 

•	 The value of an investment’s assets may be affected by a variety of uncertainties 
such as (but not limited to): (i) international political developments; (ii) market 
sentiment; and (iii) economic conditions. 

•	 The shares of the Company may trade at a discount or a premium to Net Asset 
Value.  

•	 The Company may use derivatives which carry the risk of reduced liquidity, 
substantial loss and increased volatility in adverse market conditions.

•	 The Company invests in assets denominated in currencies other than the 
Company’s base currency and changes in exchange rates may have a negative 
impact on the value of the Company’s investments. 

•	 The Company invests in a concentrated number of companies based in one 
sector. This focused strategy can lead to significant losses. The Company may be 
less diversified than other investment companies.

•	 The Company may invest in emerging markets where there is a greater risk of 
volatility than developed economies, for example due to political and economic 
uncertainties and restrictions on foreign investment. Emerging markets are 
typically less liquid than developed economies which may result in large price 
movements to the Company. 

Important Information

Not an offer to buy or sell:

This document is not an offer to buy or sell or a solicitation of an offer to buy or sell 
any security, and under no circumstances is it to be construed as a prospectus or 
an advertisement. This document does not constitute, and may not be used for the 
purposes of, an offer of the securities of, or any interests in, the Company by any 
person in any jurisdiction in which such offer or invitation is not authorised. 

Information subject to change:

Any opinions expressed in this document may change. 

Not Investment Advice:

This document does not contain information material to the investment objectives 
or financial needs of the recipient. This document is not advice on legal, taxation or 
investment matters. Prospective investors must rely on their own examination of the 
consequences of an investment in the Company. Investors are advised to consult 
their own professional advisors concerning the investment. 

No reliance

No reliance should be placed upon the contents of this document by any person for 
any purposes whatsoever. None of the Company, the Investment Manager or any 
of their respective affiliates accepts any responsibility for providing any investor with 
access to additional information, for revising or for correcting any inaccuracy in this 
document.

Performance and Holdings

All data is as at the document date unless indicated otherwise. Company holdings 
and performance are likely to have changed since the report date. Company 
information is provided by the Investment Manager.

Benchmark 

The Company is actively managed and uses the MSCI ACWI Financials Net TR 
Index as a performance target.. The benchmark has been chosen as it is generally 
considered to be representative of the investment universe in which the Company 
invests. The performance of the Company is likely to differ from the performance 
of the benchmark as the holdings, weightings and asset allocation will be different. 
Investors should carefully consider these differences when making comparisons. 
Further information about the benchmark can be found here. 

Third-party Data

Some information contained in this document has been obtained from third party 
sources and has not been independently verified. Neither the Company nor any other 
party involved in compiling, computing or creating the data makes any warranties 
or representations with respect to such data, and all such parties expressly disclaim 
all warranties of originality, accuracy, completeness, merchantability or fitness for a 
particular purpose with respect to any data contained within this document.  

Country Specific Disclaimers

United States

The information contained within this document does not constitute or form a part 
of any offer to sell or issue, or the solicitation of any offer to purchase, subscribe 
for or otherwise acquire, any securities in the United States or in any jurisdiction in 
which such an offer or solicitation would be unlawful. The Company has not been 
and will not be registered under the United States Investment Company Act of 1940, 
as amended (the “Investment Company Act”) and, as such, the holders of its shares 
will not be entitled to the benefits of the Investment Company Act. In addition, the 
offer and sale of the Securities have not been, and will not be, registered under the 
U.S. Securities Act of 1933, as amended (the “Securities Act”). No Securities may 
be offered or sold or otherwise transacted within the United States or to, or for 
the account or benefit of U.S. Persons (as defined in Regulation S of the Securities 
Act). In connection with the transaction referred to in this document the shares 
of the Company will be offered and sold only outside the United States to, and 
for the account or benefit of non-U.S. Persons in “offshore- transactions” within 
the meaning of, and in reliance on the exemption from registration provided by 
Regulation S under the Securities Act. No money, securities or other consideration is 
being solicited and, if sent in response to the information contained in this document, 
will not be accepted. Any failure to comply with the above restrictions may constitute 
a violation of such securities laws.

Further Information about the Company

Investment in the Company is an investment in the shares of the Company and 
not in the underlying investments of the Company. Further information about 
the Company and any risks can be found in the Company’s Key Information 
Document, the Annual Report and Financial Statements and the Investor Disclosure 
Document which are available on the Company’s website, found at: https://www.
polarcapitalglobalfinancialstrust.com 

 


